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OATH OR AFFIRMATION

I, JohnOWrien ,swear(or affirm) that,to thebestof
myimowledgeandbelief themocompanyingfinancial statementandsupportingschedutespertalfug to the ihm of

PenafesGroupinc , as
of A i ,2017 ,aretrueandcorrect.I furtherswear(oraffirm)that '

neither thecompanynor anypartner,proprietor,prinalpal offlooror directorhasanypropdetaryintereatinany necennt
clasatiledsolelyasthatof acustomer,exceptasfollows:

i | Psaldo

Title

�´_t_GRI

& Commlssion#20Mod

port*Acontains(checkall applicableboxes): WolgyPubile-0amornia
(a) FacingPage. : tasAngelesCoualy -
(b) StaementofFinancialCondidos. . 2018
c) Statement of Income(Loss),

(d) Statemensof Changes in FinancialCoadidon.

(e) Statement of ChangeslaStockholders'Equity orPartners'or SolePtoprietors'Capital.
ff) Statement of Changesin LiaWittles Subordinatedto Claimsof Oeditors.
(g) Computationof Net Capital.

(b) Computationfor Determinationof ReserveRequirementsParauant to Rulé 15c3-3.
(i) InformationRelatingto the PossessionsorControiRequkements UnderRule1303-3,
O A1tenonelliation,includingappropdataexplanationof theComputationof NetCapitalUnderRule1$c3-l andthe

, Computation ibr Determination of the ReserveRequhementsUndetExhibitA of Rule 15eS-3.
[] (k) A Reconoulationbetween the audited andunauditedStatements of FinancialConditionwith respectto methodsofconsolidation.

An Osthor Affirmadon.
(m) A copyof the SIPCSupplementalReport.

(a) Areporidescribinganymaterialinadequeolesibondroosistorfoundtohavoexistedsincethodatoofthepreylousaudit.

**For condtrions qf emifidenstal treatment ofcertain portions q(eklafittag, sesaeotton240.17a.-5(4)(J),



DAVE BANERJEE, CPAlED
AnAccountance Corporation- Member AICPA and PCAOB
21860Burbank Blvd, Suite 150, Woodland Hills, CA 91367e(818)657-0288.FAX (818)657-0299e(818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholders of Penates Group, Inc.

Opinion on the Financial Statements
We have audited the accompanying balancesheet of Penates Group, Inc. (the "Company") as of December 31, 2017, the related

statement of income,shareholder'sequity andcashflow, for the periodendedDecember31, 2017,and the related notes andschedules
(collectively referred to as the "financial statements").In our opinion, the financial statements present fairly, in all material respects,

the financial position of the Companyas of December31, 2017, and the results of its operations and its cash flows for the periodended
December 31, 2017, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibility is to expressan opinion onthe
Company'sfinancial statementsbasedon our audits. We areapublic accountingfirm registeredwith the Public CompanyAccounting
Oversight Board (United States) ("PCAOB") and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we planandperform the audit
to obtain reasonable assurance about whether the financial statements arefree of materialmisstatement,whether due to error or fraud.
The Companyis not required to have,nor were we engaged to perform, an audit of its internal control over financial reporting.As part
of ouraudits we are required to obtain anunderstanding of internal control over financial reporting but not for the purpose of expressing

an opinion on the effectiveness ofthe Company's internal control over financial reporting. Accordingly, we express no such opinion.
Our audits includedperforming procedures to assessthe risks of material misstatement ofthe financial statements, whether due to error
or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence

regarding the amounts and disclosures in the financial statements.Our audits also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe

that our audits provide a reasonable basis for our opinion.

The supplemental information for the year ended December 31, 2017, Schedule1 titled "Computation of Net Capital" under SEC Rule
240.15c3-1;Scheduleil titled "Computationof Determination of ReserveRequirement (exemption)" underSECRule 240.15c3-3and
Schedule 111titled "Information for Possession or Control Requirements (exemption)" under SEC Rule240.15c3-3 hasbeen subject to

audit proceduresperfonned in conjunction with the audit of the Company'sfinancial statements.Supplemental information titled
"Exemption Report" was subject to review procedures under SEC Rule 240.17a-5(d)(5) and information titled "SIPC assessment" were

subject to the agreed upon procedures and exemption available under the applicable instructions of the Schedule of Assessment and
Payments of the Securities Investor Protection Corporation in accordance with SEC Rule 240.17a-5(e)(4). Such supplemental

information is the responsibility of the Company and its management.Our procedures includeddetermining whether the information
reconciles to the financial statements or the underlying accounting and other records, as applicable,and performing procedures to test

the completeness and accuracy of the information presented in the supplemental information. In forming our opinion on supplemental
information, we evaluated whether the information, including the form and content is presented in conformity with SEC Rule 20.17a-
5 of the Securities Exchange Act of 1934. In our opinion, the supplemental information, including exemptions, is fairly stated, in all

material respects, in relation to the financial statements as a whole.

Dave Banerjee CPA,an Accountancy Corporation.

We have served as the Company's auditor since 2017
Woodland Hills, CA

February 27, 2018
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PenatesGroup lne
Statement of Financial Condition

December31,2017

Assets

Cashand cashequivalents 37,515

Receivablesfrom clearing organization 4,773

Deposit at Clearing Organization 15,000

Accrued revenue Receivables 7,683

Total Assets 6A221

Liabilities and Stockholder's equity

Accounts Payableandaccrued liabilities £2.449

Total Liabilities RM

Common Stock no par value 1,000,000 25,000

Additional paid in Capital 1,500

RetainedEarnings 30,222

Total Stockholders Equity 56,722

Total Liabilities andStockholders Equity QQE

The Accompanying Notes arean Integral Part ofthe Financial Statements

528Palisades Dr.#719• PaciflePaHandes,CA90272
Phone:(310) 383-6677 • Facsimile: (480) 473-4626 • www.oenateearoup,com

Member FINRA • SIPC
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Penates Group Inc.
Statement of income

For the year endedDecember 31,2017

Revenues

Brokerage Commissions 917,709
interest and Dividend Income _QQ

Total revenues 917,$65

Expenses

Clearing Costs 28,112
Professionalfees 23,622
Rep payout 670,420
SalariesandTaxes 172,966
Other expenses 14.099

Total Expenses
909,219

Net Income ,646

The Accompanying Notes are an Integral Part of the Financial Statements

528PalisadesDr.#719 • Pacific PaHeades,CA90272
Phone:(310) 383-5677 • FacsimHet (480) 473-4626 • www.00natesaroup.com

Member FINRA • SIPC
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Penates Group inc.
Statement of Shareholder'sEquity

For the Year endedDecember 31,2017

Additional Stock
Common Paid-in retained holder
Stock Capital earnings mity

Balanceas of 12-31-2016 25,000 1,500 $21,576 48,076

NetIncome $]£6466 .6146

Balanceasof 12-31-2017 $25,000 $1,500 $30,222 56,722

The Accompanying Notes are an Integral Part of the Financial Statements

528 PalisadesDr.#719 • Pacific Palisades,CA90272
Phone: (310) 383-5677 • Facsimlie: (480) 473-4626 • www.nenatesaroup.com

MemberFINRA + SIPC
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Penates Group, Inc.
Statement of Cash Flows

For the Year ended December 31,2017

CashFlows from operating Activities:
Net income $8,646
Adjustments to reconcile net income to net cash
Provided by operating activities:

Receivables from the clearing organization (1,775)
Accrued Revenues Receivable 12,894
Accounts Payableandaccrued Liabilities 41

Net Cashprovidedbyoperatingactivities 20,210
CashAt beginning of the Year 17,305

Cash at End of Year 37.515

The Accompanying Notes are an Integral Part of the Financial Statements

628 Palisades Dr.#719 • Pacific Palisades,CA 90272
Phone: (310) 363-6677 • Facsimite: (480) 473.4626• WWW.Denatesaroun,com

MemberFINRA• SIPC
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Penates Group inc.
Notes to Financial Statements

Year ending 12-31-2017

Note 1-Nature of Operations and Summary of Significant Accounting Policies

Nature ofOperations

Penates Group Inc. (the Company), is an S Corporation which wasformed under the laws
of the State of Arizona on August 27,1997.Business operations began in October if 1997,
with operating revenue beginning in March of 1998. The Companyis a licensed
broker/dealer,operating in metropolitan Scottsdale,Arizona, registered with the State of
Arizona and is a member of the Financial Regulatory Authority (FINRA). The Company,
inconnection with its activitiesasa broker/dealer,is anintroducingfirm andis
prohibited from receiving funds or securitiesfrom its customers:rather the Company
utilizes a clearing broker to perform thecustodial functions. The Company clearsall
tonsactions with and for its customers on a fully disclosed basis with a clearing
broker/dealer and promptly transmits all customer funds andsecurities to the
clearing/broker dealer. The clearing broker/dealercarries all of the accounts of such
customers andmaintains and preservesall related booksandrecordsas are customarily
kept by a clearing broker/ dealer.

Basis ofPresentation

These Financial Statements are presented in accordance with the accounting principles
generally acceptedin the United States,and inaccordancewith the financials of broker-
dealers.

Use of Estimates

The preparation of the financial statements in conformity with the accounting principles
generally accepted in the United States of America requires managementto make
estimatesand assumptionsthat affect the reported amounts of assetsand liabilities and
disclosure of contingent assets and liabilities at the date of thefinancial statements and
the reported amountsof revenueandexpensesduring the reporting period. Actual results
could differ significantly from those estimates.

Cash and Cash Equivalents

For the purposeof the statement of cash flows,The Companyconsidersall the highly
liquid assets having a maturity of three months or lessat the time of purchase to be cash
equivalents.

528 Palisades Dr.#719 • Pacifle Palisades,CA 90272
Phone: (310) 303-6077 • Facelmiio: (480)473-4626• www.Denatestiroup.com

MemberFINRA • SIPC
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Penates Group Inc.
Notes to Financial Statements

Year Ending 12-31-2017

Note 1- Nature of Operations and Summary of Significant Accounting Policies
(Continued)

Receivables

At December 31,2017, receivables represent amounts due from the clearing-broker,
insurancecompanies andother revenue sources for transactions with a trade date prior to
year-end for which cashhasnot yet been received.

The Company follows the allowance method of providing for uncollectable accounts. The

allowanceisdeterminedbaseduponareviewof individualaccountsreceivableandprior
history. The Company considers the receivables as of December 31.2017 to be fully
collectable: accordingly, no allowance for the doubtful accounts has beenestablished.
The Company does not record interest charges for delinquent receivables, nor are the
receivablessecured.

Revenue Recognition

The Companyrecognizescommissions and related clearing expenseson a trade-date
basisas securities transactionsoccur. Transaction fee revenues are recorded in
accordancewith the terms of the engagementagreementsandwhere applicable,
recognizedon a pro rata basisover those terms.

Income Taxes

The company and its stock holders haveelected to be taxed asan S Corporation for
income tax purposes.Under suchelection, The Company is not subject to corporate
income taxes: instead, the stock holdersare liable for income taxes on their proportionate
sharesof the Company's taxable income. The income tax returns are subject to state and
federal examination for approximately the last three years.No Suchexaminationshave
occurred

Fair Valueof Financial Instruments

Fair value estimates discussed herein are basedupon certain market assumptionsand
pertinent information available to management as of December 31,2017. The respective
carrying value of certain on-balance-sheet financial instruments approximatedtheir fair
valuesbecause they areshort term in nature.Thesefinancial instruments include cash,
receivablesfrom clearing organization, deposit at clearing organization,accruedrevenues
receivable,and accountspayable andaccrued liabilities.

528PalisadosDr.#719 • Pacific Palisades,cA 90272
Phone: (310) 383-6877• Facsimile: (480) 473-4626 e www.nonatesoroun,com

MemberFINRA •$iPC
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PenatesGroup Inc.
Notes to Financial Statements

Year Ending 12-31-2017

Note 1- Nature of Operations and Summary of Significant Accounting Policies
(Continued)

Fair Valueof Financial Instruments (continued)

ASC Topic 820 establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The three levels of the fair value hierarchy are
described below:

Level 1 - Valuations based on quoted prices in active markets for identical assets
or liabilities thatan entity hastheability to access.

Levei 2- Valuations based on quoted prices for similar assetsand liabilities in
active markets, quoted prices for identical assets and liabilities in markets that are
not active, or other inputs that are observable or can be corroborated by
observable data for substantially the full term of the assetsor liabilities.

Level 3 - Valuations based on inputs that are supportable by little or no market
activity and that are significant to the fair value of the asset or liability.

The Company had no financial instruments to measure for fair value as of December 31,
2017.

Note 2- Net Capital Requirements

The company is subject to the Securities andExchangeCommission uniform net capital
rule (SEC rule 15c3-1) which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtednessto net capital, both as defined shall not
exceed 15:1. At December 31,2017 the Company had netcapital of$51,722,which was
in excessof its required net capital of $5,000.The Company's ratio of aggregate
indebtednessto net capital was 15.95%asof December31,2017.

Note 3- Reserve Requirements

The company is exempt from Securities andExchangeCommission rule 15c3-3 under
Section k (2)(ii) and therefore is not required to make the periodic computation for
determination of reserve requirements and information relating to the possessionand
control requirements under rule 15c3-3.

528 Palisades Dr.#719 e Pacific Palisades,cA 90272
Phone: (310) 383·5877 e Facsimile:(480) 473-4628 e www.penatesoroup.com

MemberFINRA • SIPc
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Penates Group Inc.
Notes to Financial Statements

Year Ending 12-31-2017

Note 4- Off Balance-Sheet Risk and Concentration of Credit Risk

AS discussed in Note 1,the Company's customers' securities transactions are introduced
on a fully disclosedbasis with its clearing broker/dealer.The clearing broker/dealer
carries all of the accounts of the customers of the Company and is responsiblefor the
execution, collection of payment of funds and receipts anddelivery of securities relative
to customer transactions. Off-balance sheet risk exists with respectto these transactions
due to the possibility that customers may be unable to fulfill their contractual
commitments, wherein, the clearing broker/dealermay chargeany lossesit incurs to the
Company. The Company seeks to minimize this risk through procedures designed to
monitorcreditworthinessof itscustomersandthatcustomertransactionsareexecuted
accurately by the clearing firm.

The Company maintains it's cash in bank deposit accounts,which, at times, may exceed
federally insured limits. Accounts are guaranteedby the Federal Deposit Corporation
(FDIC) up to $250,000.At December 31, 2017, the Companyhadno cashin excess of
the FDIC insured limits. The Companyhasnot experiencedany lossesin such accotnts.

Note 5- Contingencies and Commitments

The Company doesnot have a lease commitment for office facilities. The registered
individuals at the firm work from their home office.

Note 6- Recently issued accounting standard

ASC 606, Revenuefrom Contracts with Customers,was issuedon May 28,2014.ASC
606 providesguidance related to revenue from contracts with customers.Guidance
applies to all entities and to all contracts with customers,with the exception of the
following transactions noted in ASC 606-10: lease contracts,insurancecontracts,
financial instruments andother contractual rights or obligations, guarantees,nonmonetary
exchangesbetween entities in the same line of business.For public businessentities,
certain not-for-profit entities, andcertain employee plans, the effective date for ASC 606
is annual reporting periods (including interim reporting periodswithin those periods)
beginning after December 15,2017.Early application is permitted only asof annual
reporting periods (including interim reporting periods within those periods)beginning
after December 15,2016.The effective date for all other entities is annual reporting
periods beginning after December 15,2018, and interim reporting periods within annual
reporting periods beginning after December 15,2019.

As of December31,2017 the company hasnot adopted ASC 606.

528PalisadesDr.#719• PaolficPalisades,CA 90272
Phone: (310) 303-6877 • Facsimilet (480) 473.4626• www.nenstesaroup.com

Member FINRA • SIPc
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Penates Group Inc.
Notes to Financial Statements

Year Ending 12-31-2017

Note 7- Fair Value

The Company adopted Financial Accounting Standards ("SFAS") ASC 820
Measurements and Disclosures,for assetsmeasured at fair value on a recurring basis.The
ASC 820 hadno effect on the Company's financials.

Note 8-Subsequent Events

Managementof the Companyhasevaluatedall subsequenteventsthroughFebruary27,
2018, the date these financial statements were available to be issued. It has been

determined that there are no subsequent events that require disclosure.

528 PaHsados Dr.#719 e Pacifle PaHeados,CA 90272
Phone: (310) 383-6677 • FacsimHe:(480) 473-4626 • www.penatesaroup.com

MemberFINRA • SIPC
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Penates Group Inc.

Schedule I

Computation of Net Capital
December 31,2017

Focus 12/31/17 Audit 12/31/17 Change

Stockholders' Equity, December 31,2016 $ 58,148 $ 56,722 $(1,426)

Less: Non-allowable ownership equity 5,000 5,000 -

Tentative net capital $ 53,148 $ 51,722 $ (1,426)

Haircuts:

NET CAPITAL $ 53,148 $ 51,722 $(1,426)

Minimum net capital 5,000 5,000 -

Excessnet capital $ 48,148 $ 46,722 $(1,426)

Aggregate indebtedness $ 8,579 $ 8,249 $ (330)

Ratio of aggregateindebtednessto net capital 16.14% 15.95% 0.19%

The difference betweenthe Audit and Focus
filed at December 31,2017 was dueto
adjustmentsto receivables and accruedexpenses.

This information is an integral part of the accompanying financial statements.

528Palisades Dr.#719 • Pacific PaHsados,CA90272
Phone: (310)383-5677 • FacsimHe:(480) 473-4626 e www.nonatosaroup.com

MemberFINRA• SIPC
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Penates Group Inc.
December 31, 2017

Schedule II

Determination of ReserveRequirements
Under Rule 15c3-3 of the Securities and ExchangeCommission

The Company is exempt from the ReserveRequirement of computation

according to the provision of Rule 15c3-3(k)(2)(ii).

SchedulellI

Information Relating to Possessionor Control
Requirements Under Rule 15c3-3

The Company is exempt from the Rule 15c3-3 as it relatesto PossessionandControl
requirements under the (k)(2)(ii) exemptive provision.

This information is an integral part of the accompanying financial statements.

628Palisades Dr.#719 • Pacific Palisades, CA 90272
Phone: (310) 383-6677 • Facsimile: (480) 473-4626 e www.nonatesaroup.com

MemberFINRA • SIPC



SEOURITIESINVESTORPROTECTIONCORPORATION

SPC····7 e.o.sox sites 2*0a2sh37nigto3nND.C.20090-2185 SIPC-7
(83-REV 7/10) 00fteral ASSGSSmentR8C011Cillation (33-REV 7/10)

For the fiscal yearended .
(Read careluMy the instructions in your Working Copy beforecompleting this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Nameof Member, address,Designated Examining Authority, 1934 Act registration no, and month in which fiscal year ends forpurposes of the audit requirement of SEC Rule 17a-5:

| Note: If anyof the information shownon the C
i mallinglabel requirescorrection, please e-mail

anycorrecilonsto form@sipc.organd so
Indloateon the form flied.

Nameand telephonenumberof person to C

ntact re51 g s f

2. A. GeneralAssessment(Item 2e frompage 2)

B. Lesspay t madewith SIPC-6 filed (excludeinterest) fli-l 2.-en7
ate Pald

C. Lessprior overpayment applied

D. Assessment balancedue or (overpayment)

E. Interest computed onlate payment (see instruction E) for__days at 20% per annum

F. Tolal assessment balance and Interest due (or overpayment carried forward) $

G. PAYMENT: i the box

Check malled to P.O.Box unde Wired ]
Total (must be sameas F e) $ V

H. Overpayment carried forward $(

3.Subsidiaries (S) and predecessors (P) included In this form (give name and 1934 Act registration number);

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct \ 4&fA..4
and complete. Name corporat s iganha )

(Authodted Signature)

Dated the_ ay of

inie)

This form and the assessment payment i due 60 daysafter the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the atest 2 years in an easily accessible place,

M Dates:
gg Postmarked Received Reviewedm

E Calculations Documentation Forward Copyan
Exceptions:

n
Disposition of exceptions:

1



DETERMINATIONOF "SIPCNET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amountsfor th.efiscal pe
beginning I, -ZfA
and ending

12a.mNtalrevenue(FOCUSUne 12/ParillA Line9, Code4030)

26.Additions:

(1) Totalrevenuesfromthesecuritiesbusinessofsubsidiaries(exceptforeignsubsidiaries)and
predecessorsnot includedabove.

(2) Netlossfromprinalpaltransactionsin securftlesin tradingaccounts.

(3) Nel lossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) interestanddividendexpensedeductedin determiningitem28.

(S)Netlossfrom managementof or parucipatlonin theunderwritingordistributionof securities.

(6) Expensesotherthanadvertising,printing,registrationfeesandlegal feesdeductedin determiningaet
profit frommanagemental orparticipationla underwritinger distributionof securities.

(7)Nellossit0msecuritiesininvestmentaccounts,

Total additions

20.Deductions:

(1) Revenuesfromthedistributionof sharesof a registeredopenendinvestmentcompanyorunit
investmenttrust, fromthe saleof variableannuities,fromthebusinessof insurance,frominvestment ,,..sÉ
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate E4fÊaccounts,andfromtransactionsin securityfuturesproducts. r (3 i

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageand clearancepaidto otherSIPCmembersin connectionwith
securillestransactions.

(4) Relmbursementsfor postageIn connectionwithproxysolicitation.

(5) Nelgainfromsecuritiesin Investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsIn (I) certificatesof deposliand
(II)Treasurybills, bankersacceptanoesorcommercialpaperthat matureninemonthsor less
fromlasvancedate.

(7) Directexpensesof printingadvertisingandlegal fees incurredla connectionwithotherrevenue
relatedtothe securitiesbusiness(revenuedefinedby Secllon16(9)(L)of the Act).

(6) Otherrevenuenotrelatedeitherdirectlyor Indirectlyto thesecuritiesbusiness.
(Seeinstruction C):

(Deductionsin excessof $100,000requiredocumentation)

(9) (1)Total interestanddividendexpense(FOCUSLine22/PARTllA Line 13,
Code4075plusline 2b(4)above)butnot in excess
oftotal interestanddividendincome. $

(ii) 40%of marginintetest earnedoncustomerssecurities
accounts(40%of FOCUSline5,Code3960). $

Enterthe greaterofline (i) or (ii)

Totaldeductions

2d.SIPCNelOperatingRevenues (,

20.GeneralAssessment@.0025 This rate used before 1/1/2017 i /
(to page1,line 2.A.)

* 2



DAVE BANERJEE, CPA
3 An Accountancy Corporation - Member AICPA and PCAOB

21860 Burbank Blvd., Suite l50, Woodland Hills, CA 91367.(818)657-0288.FAX (818) 657-0299e(818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the shareholdersof Penates Group, Inc.

In accordancewith Rule 17a-5(e)(4) under the Securities Exchange Act of 1934and with the SIPC Series600 Rules,
we have performed the procedures enumerated below, which were agreed to by Penates Group, Inc. ( the "Company")

andtheSecuritieslavestor ProtectionCorporation("SIPC")with respectto theaccompanyingGeneralAssessment
Reconciliation (Form SIPC-7) of the Company for the year ended December 31, 2017, solely to assist you and SIPC
in evaluatingCompany'scompliancewith the applicable instructions of the GeneralAssessmentReconciliation(Form
SIPC-7). Management is responsible for the Company's compliance with those requirements.This agreed-upon
proceduresengagement wasconducted in accordancewith attestation standards establishedby the Public Company
Accounting Oversight Board (United States).The sufficiency of these proceduresis solely the responsibility of those
parties specifiedin this report. Consequently,we makeno representation regarding the sufficiency of the procedures

described below either for thepurpose for which this report hasbeen requested or for any other purpose.

The procedures we performedandour findings areas follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entriesnoting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part Ill
for the year endedDecember31, 2017, with the Total Revenue amounts reported in Form SIPC-7 for
the year endedDecember31,2017noting nodifferences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedulesand working papers
noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedulesand working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expressionof an
opinion on compliancewith the applicable instructions of the Form SIPC-7.Accordingly, we donot expresssuchan
opinion. Had we performed additional procedures,other matters might have come to our attention that would have
beenreported to you.

This report is intended solely for the information anduse of the specified partieslisted aboveand is not intended to
be and shouldnot be used by anyone other than these specified parties.

DaveBanerjee CPA, anAccountancy Corporation
We haveservedasthe Company'sauditor since2017
WoodlandHills, CA
February27,2017
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Penates Group Inc.
December 31,2017

Penates Group is a registered broker-dealer subject to rule 17a-5 promulgated by the SEC
(17C.F.R.240.17a-5,"Reportsto be made by certain brokersand dealers").This
Exemptions report was preparedas required by 17C.F.R.240.17a-5(d)(1)and (4). To the
best of its knowledge and belief, the company statesthe following:

1. The Company claimed an exemption from 17 C.F.R.240.15c3-3under the
following provisions of 17C.F.R.240.15c3-3(k)k(2)ii

2. TheCompanymet the identified exemption provisionsin 17C.F.R.240.15c3-3(k)
3. Throughout the most recent fiscal year.

Penates Group Inc.

I John O'Brien,swear (or affirm) that,to my knowledge and belief, this Exemption
Report is true and correct

Title: P sident
February 27,2018

528 Palisades Dr.#719• Pacific Palisades,CA 90272
Phone: (310) 3834677 • Facelmbe:(480)473-4626 • www.Denatesaroup.com

Member FINRA• SIPC



DAVE BANERJEE, CPA
An Accountancy Corporation -Member AICPAand PCAOB
21860 Burbank Blvd.,Suite 150.Woodland Hills, CA 91367•(818)657-0288.FAX (818)657-0299e(818)312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholders of

Penates Group,Inc.

We have reviewed management's statements, included in the accompanyingPenates Group, Inc, Exemption Report in
which (1) PenatesGroup, Inc., identified the following provisions of 17C.F.R.515c3-3(k) under which Penates Group,
Inc.claimed an exemption from 17 C.F.R.5240.15c3-3:(k)(2)(ii) (the "exemptionprovision") and (2) Company, stated
that Penates Group, Inc. met the identified exemption provision throughout the most recent fiscal year of 2017. Penates

Group, Inc.'smanagement is responsible for compliance with the exemption provisionandits statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and accordingly, included inquiries and other required procedures to obtain evidence about Company'scompliance
with the exemptionprovision. A review is substantially less in scope than anexamination,the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, basedon the provisions set forth inparagraph (k)(2)(ii)
of Rule 15c3-3 under the Securities Exchange Act of 1934.

Dave BanerjeeCPA, an Accountancy Corporation
We have servedas the Company'sauditor since 2017
Woodland Hills, California
February 27,2018


